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E.O. 11652: N/A 
TAGS: ENRG, ID, JA 

SUBJECT: PAC-INDO LNG CONTRACT - JAPAN-IRAN CONNECTION 

REF: JAKARTA 10613 

1 . WE ARE PUZZLED BY REFTEL REFERENCE TO A CANCELLED 
IRAN-JAPAN CONTRACT FOR LNG. ITWOULD BE STRANGE IF HE 
MEANT THE KHARG ISLAND PROJECT WHICH WAS DROPPED FIVE 
YEARS AGO. THE CURRENT PROJECT IS CALLED THE KANGAN 
PROJECT. AND IT IS ALIVE AND WELL. CONTRACTS WERE SIGNED 
ON JUNE 20, AND A NEW JAPANESE CONSORTIUM WAS ESTABLISHED 
ON AUGUST 26 TO HANDLE ANNUAL IMPORTS OF 2.6 MILLION TONS 
WHICH ARE EXPECTED TO BEGIN IN 1982. THE COMPANY, CALLED 
NIHON KAI LNG, WILL BUILD A $600 MILLION TERMINAL AT 
NIIGATA, A MAJOR PORT ON THE JAPAN SEA. MANSFIELD 
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